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December 7, 2004

Mr. Kay Christofferson

H.E. Davis Construction, Inc.
525 West Arrowhead Trail
P.O. Box 488

Spanish Fork, Utah 84639

Subject:  Termination of Potential Non-Compliance and Division Directive,
H.E. Davis Construction, Inc., Henry #1 and 2 Mine, M/023/023,

County, Utah

Dear Mr. Christofferson:

Our Division Directive and Potential Non-Compliance sent to you
February 25, 2004, asked you to meet with the Division to discuss permitting
concerns. That meeting was held on March 29, 2004. The Division also met with
you on site on May 18, 2004 to discuss the future status of the site.

After a September 16, 2004 meeting with the USFS held at their office, the
deadline for submittal of the Large Mine Plan was extended to October 18, 2004.
Your plan was subsequently received on that date.

The Potential Non-Compliance and Division Directive has been satisfied
and is hereby terminated. Thank you for submitting the required plan to this
permitting issues. Please contact Tom Munson at 538-5321 if you have any
questions in this regard.

Sincerely,
v 7
Daron R. Haddock B

Permit Supervisor
Minerals Regulatory Program
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